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New online store points to Canadian
retail upswing
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LS. online retailer CSN Stores said Thursday that i is extending its services into Canada, an
indication that ihe retail sector i not in as much trouble as analysts predicted earfier in the
year

Thal means consumers on this side of the border will be able ta buy everything from
barstools to game chairs from the Boston company's virtual home furnishings inventory.

CSN made the move because Canadians had been bomoarding the firm with requests 1o be
able to buy s products in this country, CSH said in a press release

“Our decision 1o go up to there was really driven by this Canadian demand,” said Steve
Conine, CSN's chiel executive oMCEr in an interview

S0, privately-owned CSN, which had sales of approximately $200 million LS 1ast year,
revamped its distribution network to deliver merchandise into Canada and opened its online
doors this week

[ The CSN announcement may be further evidence that
Canada's retail sector might be stronger than some
analysts suggested

Canadian moves

Earlier in August, for exampée, Dorel industries Inc. said it
Wag re-opening its Nechigan furniture plant, which was
shuftérad in 2007

The Montreal-based company cited stronger domestic
furniture demand as the reason for restarting the facility

Cansdian retad nales, wihoo! sutos
wigne up 6.5 per cent in June [CBC)H

Alzo in the same month, Laval, Que. . rétailer Hamn Slores inc., announced ExDGI'ISiDl‘I plans
Hart s3id it was buying &ight SAAN stones for an undiseiased amount of cash. The lpcations,
seven in Quebec and oné in Ontano, will boost the company's presence among bargain
shoppers

SAAN had slipped into bankruplcy earlier this year

Hart's most recent announcement means thal the chain has qrosm o BO slores. a Jump of 12
outiets in the past eight montns

That is not bad for a sector that many experts had written off for much of the year

Perhaps, however, the high level of skeplicism conceming the sector's prospects were
understandable

Retail figures
After al, Canadian retail sales in June barely posted any increase, up 0.5 per cent from May

The year-over-year compartson, (his June versus last June, was beller, up four per cent, but
naot encugh to make analysts overly optimistic for the rest of the year

"E0ing nlo the second hall of this yéar . expect 1o S&& a gradual moderation i both the
nominal reétall sales and a continuation of he moderaton in real Spending levels,” wiote TD
Bank economest James Marple in a recent aconomit commentany

Once car and gas sales are sublracted, sales popped 6.8 per cent comparing June 2008
with Jung 2007

Canadian furmiture sales also rose 6.8 per cent in the month
while Nome furmishings, a key market for CSH, greéw a more
moderate 4.2 per cent

The U.S. retail situation appears to be more dire, as
prefminary estimates for July pegged the yearly growth rate
al 2.6 per cent.

Elncironic gadgets hnve: been seling Stil, for instance, home electronic sales grew by four per
wel on both saes of the Border
IAdocithic) Prectesd Jbm bloasd cent in July in the United States and a hefty & 8 per cenl in

June on this side of the borger
I addition, Industry forecasts showed some oplimism regardsng the remainder of the year
For instance, the National Retail Federation, the U5, industry Iobby group, farecasted faster
sales in the [ast half of 2008, an increase of 3.8 per cent, compared 1o the first sic months of
the year

“Retail in the LS. is soft. We're not going gangbusters this year * said Conine

"Bul thi: second nall will be Detter than the first hall. And online & picking up markel share
from traditional stores,” he sas



